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Between Manufacturer and Buyer #li&R 53X 7%5%

“Manufacturer” includes Manufacturer’s Factory, Sister Companies, Employees,
Investors and Sub Suppliers.
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1.  Statement on Changes 5 (/= B

Supply Chain Changes it V455 £

On the attached RFQ sheet, Manufacturer has listed any sub-suppliers involved in
production of this product. Manufacturer must not change sub supplier without
Buyer’s written approval.

If Manufacturer implements a Change without Buyer’s written approval, Buyer will
not be obligated to pay for the Changes or obligated to accept product even if the
product is to spec.
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Process Changes il TFI 5 i
Manufacturer will notify Buyer of all proposed changes that may affect processes,
form, fit, function and performance. Manufacturer must not make such Changes
without Buyer’s written approval. If Manufacturer implements a Change without
Buyer’s written approval, Buyer will not be obligated to pay for the Changes or
obligated to accept product even if the product is to spec.
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Manufacturer is also responsible for changes made by manufacturer’s sub suppliers
which may effect processes, form, fit, function, performance and suEply chain.
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IMPORTANT FEEHI
Manufacturer should notify Buyer and reach express agreement with Buyer, before
any changes are to be made anywhere in the supply chain such as
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Tooling and/ or Jigs are adjusted or changed "5 J/ak ¢ H 1 i 48 55 5 o
Production Equipment is changed 427 ¥ £ [ 51 2

Sub-suppliers including Raw Material suppliers are changed RKEtN FEL1E IR
AR R 58 25

Any specs (material specs, design specs..) are changed {Ef[#UAS (FHEIEUMS, %
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Testing Equipment, Methods and/ or Standards is changed M #%, 427771k &
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Production Equipment is changed 57 15 £ ¥ 58 24
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In summary, Manufacturer does not have the right to change specs, production
methods or sub-suppliers without buyer approval in advance of change.
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%4 Signature  Date H#l:
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2. Warranty Terms JifR%K

By accepting the attached PO, Manufacturer and the buyer have agreed to enter into
an arrangement where Manufacturer will serve as the Contract Manufacturer to
supply the Buyer’s product in accordance with mutually Approved Sample and/or
Product Specifications.
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Warranty Against Defects TG B {RiiF

Manufacturer warrantees that all products manufactured by Manufacturer

are conforming to specification and free from defects in material and workmanship. A
defective product refers to a product which does not meet the mutually Approved
Sample, Blue Print or Product Specifications. Approved samples, prints, specification
and their revisions are to be signed by both parties.
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Claims &K

In the rare case that non-conforming goods are encountered, buyer should contact
manufacturer ASAP. Buyer will work with Manufacturer to evaluate the scope of the
problem so that corrective actions may be taken without further delay. Upon
reasonable proof of non-conforming goods, Buyer retains the right to make claim
against Manufacturer for the value of the defective goods purchased. Buyer and
Manufacturer may negotiate compensation in the form of repair, replacement or
refund for any defective products. Corrective actions shall be made in a timely
fashion.
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3. Non-Compete Clause JEF%F%K

Manufacturer must not research and develop products that would be in competition to
the Products in this PO without first obtaining written aplgroval from Buyer.
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The Manufacturer must not supply similar products to companies in competition with
buyer without the written approval of Buyer.
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The Manufacturer agrees not to deal directly with buyer’s client on this project or any
other new project unless given confirmation from buyer. Should the buyer’s client
contact Manufacturer directly, Manufacture should request that Buyer handle
communications.
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Manufacturer agrees not to share designs, brands and production methods with
outside parties unless given permission by buyer.
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4. Mutual Benefit Statement B F|75

A. Delivery Dates 224F H#i

Time is of essence for the Delivery. When Manufacturer states delivery date or accepts
a PO with delivery date, the buyer and buyer's customers plan supply chain
accordingly. Samples and Initial Production runs often face unexpected delays, so
buyer should be very conservative in its lead time forecasts. If a product is delivered
early, everyone is happy. But if a product is delivered late, even late by 1 day, then that
can be a big problem for Buyer.
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B. Questions [5] /&

In cases where the Manufacturer is unclear about specs, procedures or other

requirements, Buyer welcomes any and all questions. The mutual goal is to solve
roblems together and avoid delays or let small problems turn into big problems
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C. Unforeseen Problems JE%: U ) ] 7

If Manufacturer is going to be late, need a spec change, or face any other problems it is
best to tell buyer ASAP, so that problems can be solved together ASAP. Buyer is
committed to working with Manufacturer to build a long term, mutually beneficial
relationship. Do not fear that by voicing problems, the PO will be cancelled. Of
course there will be problems, but only through communication can both sides
work together to find solutions.
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Conclusion i

The goal of this document is NOT to give problems to the Manufacturer. Buyer
respects its Manufacturer, as they are Buyer’s partner in the supply chain. Should
changes be required, Buyer simply request that Buyer be involved in the process
before changes are made. This is a policy designed to build trust, mutual respect,
stable quality, repeat order and more profit for the Manufacturer!
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Applicable Law and Dispute Solution
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Chinese law shall be applied to this agreement. All disputes shall be submitted to the
Chinese court with jurisdiction.
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I have read carefully the document and am in full agreement.
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